FINGER LAKESLIBRARY SYSTEM
FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024 ,

Y4



FINGER LAKESLIBRARY SYSTEM

DECEMBER 31, 2025 AND 2024 /

PAGE

Independent AUAITOr'S REPOIT..........ccv i e e 1-2

Statements of Financial Position
Statements Of ACHVILIES.........oovrrererieeeeeeee s
Statements of Functional Expenses
Statements of Cash FIOWS..........covvrnnrninicieeas

Notes to Financial Statements



Port, Kashdin & McSherry
CERTIFIED PUQUC ACCOUNTANTS

INDEPENDENT AUDITOR'SREPORT

/

To the Board of Trustees of
Finger Lakes Library System

Report on the Audit of the Financial Statements
Opinion

g‘akes Library System, (a nonprofit
of December 31, 2025 and 2024, and the
ows for the years then ended, and the related

We have audited the accompanying financia stateme
organization), which comprise the statements of financie
related statements of activities, functional expense:
notesto the financial statements.

In our opinion, the financia statements present'fa llhmaterial respects, the financia position of Finger
Lakes Library System, as of December 31, 20253 d the changes in its net assets and its cash flows
for the years then ended in accord ciples generally accepted in the United States of
America

Basisfor Opinion

We conducted our audl ts [
hose standards are further described in the Auditor’ s Responsibilities for the
ion of our report. We are required to be independent of Finger Lakes Library
System and to meet our ot ical responsibilities, in accordance with the relevant ethical requirements relating
audit evidence we have obtained is sufficient and appropriate to provide abasis

gement for the Financial Statements

sible for the preparation and fair presentation of these financial statements in accordance
les generally accepted in the United States of America, and for the design, implementation,
internal control relevant to the preparation and fair presentation of financial statementsthat are
] materlal misstatement, whether due to fraud or error.

the financial statements, management is required to evaluate whether there are conditions or events,
dered in the aggregate, that raise substantial doubt about Finger Lakes Library System’ s ability to continue as
aing concern within one year after the date that the financial statements are available to be issued.

3535 WEST ROAD - CORTLAND, NEW YORK 13045
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Auditor’s Responsibilitiesfor the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financiad statements as awhole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assuranceisahigh level of assurance but is not absolute assurance and therefore is not aguarantee that
an audit conducted in accordance with GAAS will aways detect a material misstatement when it exists. The
of not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
may involve collusion, forgery, intentional omissons, misrepresentations, or the override of internal
Misstatements are considered material if thereisasubstantial likelihood that, individualy or inthe
would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:
Exercise professiona judgment and maintain professiona skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financid tat
error, and design and perform audit procedures responsive to those
examining, on atest basis, evidence regarding the amounts and disclosur

Obtain an understanding of internal control relevant to the audi
are appropriate in the circumstances, but not for the purpose of eSS on the effectiveness
of Finger Lakes Library System’sinternal control. Accordingly, no suchiopini@n is expressed.

Conclude whether, in our judgment, there are co Qr events, considered in the aggregate, that raise
substantial doubt about Finger Lakes Libran M [ [
reasonable period of time.

We are required to communicate with those charged
scope and timing of the audit, significant audit
identified during the audit.

nance regarding, among other matters, the planned
and certain internal control-related matters that we

Certified Public Accountan

Cortland, New Y ork
September 23, 2026



FINGER LAKES LIBRARY SYSTEM

STATEMENTSOF FINANCIAL POSITION
DECEMBER 31, 2025 AND 2024

ASSETS

2025 2024

CURRENT ASSETS
Cash - Unrestricted
Accounts Receivable
Prepaid Expenses
Due from State
TOTAL CURRENT ASSETS
ENDOWMENT FUNDS
Cash and Cash Equivalents
TOTAL ENDOWMENT FUNDS
NET PROPERTY, PLANT AND EQUIPMENT

TOTAL ASSETS

LIABILITIESAND
CURRENT LIABILITIES

Accounts Payable 35145 $ 91,450
Other Current Liabilities 6,428 46,117
TOTAL CURRENT LIABILITI 41573 137,567
ACCRUED BENEFITTIME 72,161 76,740
TOTAL LIABILITIES 113,734 214,307
NET ASSETS
Without Donor R i 3,973,372 3,696,950
With Donor R 526,783 596,783
TOTAL NE 4500,155 4,293,733

$ 4613889 $ 4,508,040

See independent auditor’ s report and notes to financial statements.
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FINGER LAKES LIBRARY SYSTEM

STATEMENTSOF ACTIVITIES
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

CHANGESIN NET ASSETSWITHOUT
DONOR RESTRICTIONS
SUPPORT AND REVENUE
Services to Member Libraries
Services to Municipalities
Gifts
Grants
State Aid
Amounts Received on Behalf of Member Libraries:
Central Library Aid
Local Library Services Aid
CARES Act Grant
L ess: Amounts Remitted to Member Libraries
Income from Investments - Interest
Other
Net Assets Released from Restrictions
TOTAL UNRESTRICTED REVENUE
EXPENSES
Program
General and Administrative
TOTAL EXPENSES

TH DONOR RESTRICTIONS
ECREASE) IN NET ASSETS
SSETS, Beginning of Y ear

T ASSETS, End of Year

2025

321421 $
45,951
70,398

186,365

1,27

2024

( (733,961)
, 43,907
110,014 76,835
103,000 149,900
2,094,810 1,465,448
1,523,638 1,351,638
204,748 285,852
1,818,386 1,637,490
276,424 (172,042)
33,000 316,900
(103,000) (149,900)
(70,000) 167,000
206,424 (5,042)
4293733 4,298,775
4500157 $ 4293733

See independent auditor’ s report and notes to financial statements.
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FINGER LAKES LIBRARY SYSTEM

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2025

General and
Program Administration Total
EXPENSES

Books, Films, and Databases $ 225,402 $
Polaris 191,895
Computer Supplies and Equipment for Resde 43,145
State Literacy Grants 10,718
Grants to Member Libraries 128,144
Library Services and Travel 80,058 116,380
Salaries 502,154 646,950
Payroll Taxes 42,090 53,961
Employee Benefits 172,825 210,210
Depreciation and Amortization 54,692 71,963
Operation and Maintenance of

Buildings and Equipment 43/ 753 5,996
Operation and Maintenance of

Automotive Equipment \ 350 13,999
Professional Fees 26,263 29,617
Insurance 9,079 4,027 13,106
Utilities and Facilities 32,236 14,483 46,719
Miscellaneous 628 - 628
Other Expenses 8,325 - 8,325

TOTAL EXPENS $ 1,523,638 $ 294,748 $ 1,818,386

See independent auditor’ s report and notesto financial statements.
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FINGER LAKES LIBRARY SYSTEM

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2024

General and
Program Administration Total
EXPENSES

Books, Films, and Databases $ 143,762 $ 777
Polaris 158,693
Computer Supplies and Equipment for Resae 95,792
State Literacy Grants 5,395
Grants to Member Libraries 84,675
Library Services and Travel 81,469 109,830
Sdaries 438,449 588,523
Payroll Taxes 36,914 47,326
Employee Benefits 166,958 204,282
Depreciation and Amortization 64,686 85,113
Operation and Maintenance of

Buildings and Equipment 18, 8,311
Operation and Maintenance of

Automotive Equipment ,80 380 15,183
Professional Fees 14,348 17,361
Insurance 8,542 4,104 12,646
Utilities and Facilities 40,624 18,253 58,877
Miscellaneous 259 - 259
Other Expenses 685 - 685

TOTAL EXPENS $ 1,351,638 $ 285,852 $ 1,637,490

See independent auditor’ s report and notesto financial statements.
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FINGER LAKES LIBRARY SYSTEM

STATEMENTSOF CASH FLOW
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

2025 2024
CASH FLOWSFROM OPERATING ACTIVITIES
Increase (Decrease) in Net Assets $ 168423 $ (5,
Adjustment to Reconcile Excess Revenues (Expenses)
to Net Cash Provided by Operating Activities:
Depreciation
(Increase) Decrease in Accounts Receivable
(Increase) Decrease in Prepaid Expenses
(Increase) Decrease in Due from State
Increase (Decrease) in Accounts Payable
Increase (Decrease) in Other Current Liabilities

(29,850)

Net Cash Provided (Used) by Operating Activities 171,166
CASH FLOWSFROM INVESTING ACTIVITIES

Purchase of Property, Plant and Equipment (118,650)

Net Cash Provided (Used) by Investing Activities (157,692)
CASH FLOWSFROM FINANCING ACTIVI

Payments on Note Payable - -

Net Cash Provided (Used) by Financing A - -
NET INCREASE (DECREASE) IN CAS 154,205 13474
CASH BALANCE, Beginning ear 2,626,476 2,613,001

CASH BALANCE, End of
SUPPLEMENTAL DI
CASH FLOW IN
Interest
Income Taxes

$ 2,780,681 $ 2,626,475

See independent auditor’ s report and notes to financial statements.
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FINGER LAKES LIBRARY SYSTEM

NOTESTO FINANICAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Activity — The Finger Lakes Library System was formed in April 1965 to provide grants and servicesfto'33
librariesin Cayuga, Cortland, Seneca, Tioga, and Tomkins Countiesin the State of New Y ork.

Basis of Accounting — The financial statements of the System are prepared on the accrua basis of
accounting in accordance with generally accepted accounting principles. Under this methéd, revenueSase
recognized in the period in which they are earned, and expenses are recognized in the period in which the
related liability isincurred.

Fixed Assets— Building, equipment, furnishings, and leasehold improvements are recorded at cost. Donétions
of property and equipment are reported as contributions without donor restsi€tions unlesS'the donor has
restricted the donated asset to a specific purpose. It isthe System’s policy to €apitalize expenditures for these
items in excess of $1,000. The fixed assets are being depreciated on the straightzline method over three to
thirty-nine years. Betterments and improvements are capitalized, mliéieas expenditures for repairs and
maintenance are charged to expense asincurred.

Income Taxes — The System is exempt from income taxes under Section %01(c)(3) of the Internal Revenue
Code and is classified by the Interna Revenue Service as a not-for-profit [@rgadization that is not a private
foundation. Entitiesthat are classified under this section of the code aretaxed@n ™ unrelated businessincome”
as defined by IRS regulations. The System had no unrefated busingss income for the years ended December
31, 2025 and 2024, respectively. Accordingly, no provison for income taxes is made in the financia
statements.

The System follows the provisions of Accounting forincertainty’in Income Taxes under the Income Taxes
Topic of the Codification. This requires thegvaluationief tax positions, which includes maintaining its tax-
exempt status and the taxability of any unrelaied business income and does not alow recognition of tax
positions which do not meet a “mbore-likely-thammot’dthreshold of being sustained by the applicable tax
authority. Management does noibelieve that it has taken any tax positions that would not meet this threshold.
The System’s information ref@érns are subject to possible federal examination, generally for three years after
they arefiled.

Cash and Cash Equiyalents — For the purposes of the statements of cash flows, the System considers all
highly liquid debt ifastrumentsiwith original maturity dates of six months or less to be cash equivalents.

Accounts and GrantS Regeivable — Accounts and grants receivable are initialy recorded at the amount
managementyexpects to eollect when revenue has been earned and are stated net of an alowance for credit
losses, in line WHIRIASC Topie326, which represents estimated |osses resulting the inability of customer to pay
these accounts. \When‘@etermining the allowance for credit losses, the System takes into consideration
including the'ovérall composition of aging, historical collection experience, current trends, reasonable and
supportable forecasts, the type of customer and day-to-day knowledge of specific customers. There was no
substantive change in the alowance for credit losses for the years ended December 31, 2025 and 2024.
M anafementybelieve all receivablesfor the years ended December 31, 2025 and 2024 are fully collectible.

Palaris — Polaris is the computerized catalog system. Member libraries pay an annual fee for access.

Restricted and Unrestricted Revenue — Contributions received are recorded as increases in net assets
without donor restrictions or net assets with donor restrictions, depending on the existence and/or nature of
any donor restrictions.

Contributions and grantsthat are restricted by the donor are reported asincreasesin net assets without donor
restrictions if the restrictions expire (that is, when a stipulated time restriction ends or purpose restrictionis
accomplished) in the reporting period in which the revenue is recognized. All other donor-restricted
contributions are reported as an increase in net assets with donor restrictions. When a restriction expires,
net assets with donor restrictions are classified to net assets without donor restrictions and reported in the
Statement of Activities as net assets released from restrictions.



FINGER LAKES LIBRARY SYSTEM

NOTESTO FINANICAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)
Functional Allocation of Expenses — The financial statements report certain categories of expenses

benefits, Wh| ch are alocated on the basis of estimated time and effort.

Fair Value of Financial I nstruments — “Disclosures of Fair Value of Financia Instruments,” r
System to disclose estimated fair values for its financial instruments. Fair value estimates, m
assumptions are set forth below for the System’ sfinancial instruments.

The carrying amounts of cash, accounts receivable, other current assets,
and grants receivable approximate fair value because of the short maturity o
arerecorded at fair market value, and this also approximated fair valu

ts. Investments

capitalized. Purchases of these items are recorded as decreasesin u [ net assets in the year in which
theitems are capitdized. Contributions of these items are not reflected in thefi

Revenue Recognition
Library Aid
The system isfunded primarily through Ne

omise to give, are recognized as revenues in the period
tributions are reported as increases in net assets with donor restrictions.
s with donor restrictions are reclassified to net assets without donor
ent of activities and changes in net assets as net assets released from

librariesin obtaining state and other grants. These grants are received by the
hto member libraries. The passthrough revenue and expenseisrecognized when

ith Member Libraries and Municipalities

ecognized when a good or service is transferred to a member library or municipality. A
eistransferred when (or as) the member library or municipality obtains control of that good
venues are based on the consideration the System expects to receive in connection with its

System provides automation services to member libraries and municipdities. Thetransaction priceis
hased upon a predetermined rate, set by the System, based on costs incurred and prorated to each member
library and municipality. Revenueisrecognized ratably throughout theyear. The Systeminvoicesmember
libraries and municipalities annually or quarterly.

The System aso provides technology and other services to member libraries and municipalities. The
transaction price is based upon predetermined rates based on services provided. Revenueisrecognized at
apoint in time when the service is provided.

Accounts receivable include $15,641 and $1,194 of billed and unpaid services as of December 31, 2025
and 2024, respectively.



FINGER LAKES LIBRARY SYSTEM

NOTESTO FINANICAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Estimates —Management used estimates and assumptionsin preparing financia statementsin accord h
generaly accepted accounting principles. Those estimates and assumptions affect the reported am@unts

assetsand liabilities, the disclosure of contingent assets and liabilities, and the reported revenues and
Actual results could vary from the estimates that management uses.

Advertising — The System expenses advertising costs as they areincurred. Advertising ex
$-0- in 2025 and 2024, respectively.

restrictions.

NOTE 2—-CONCENTRATIONSOF CREDIT RISK

During the years ended December 31, 2025 and 2024, the Systemreceiv
respectively, of their revenue from New Y ork State.

The System maintains its cash accounts in various fin ‘
Federal Deposit Insurance Corporation (FDIC) at up 0 $250,(
2024, $1,646,619 and $2,144,317, respectively, exceeded the FI
these funds were secured by apledge of Tr

NOTE 3—-POST-EMPLOYMENT BENEFIT

Finger Lakes Library System ided hedth ce benefits to digible retired employees through
was terminated.

will no longer be required to provide post-employment benefits on
isreached with the retiree.

NET ASSETS
ions are comprised of the following as of December 31
2025 2023

$ 276,783 $ 346,783

250,000 250,000
$ 526,783 $ 596,783

et assets with permanent restrictions consist of endowment fund assets to be held indefinitely. The income
om the assets can be used to support the System’ s purchase of books and other informational media.
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FINGER LAKES LIBRARY SYSTEM

NOTESTO FINANICAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024
NOTE5-LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The following reflects the System’s financial assets as of the statement of financial position date, r,
by amounts not available for general use because of contractua or donor-imposed restrictions:

2025 202
Financial Assetsat Year End:
Total Current Assets $ 2,862,661 $ 89,0
Less.
Prepaid Expenses 66,33 f1,3
Financial Assets 2,796{322 ,627,670

Less Those Unavailable for General Expenditures
Within One Y ear, Dueto:

Restrictions for Program Services 346,783
Total Financial Assets Available to Meet Cash Needs
for General Expenditureswithin One Y ear 2,280,887
The System has $2,519,539 of financia assets availahle pe year of the statement of financia position

date to meet cash needs for general expenditures. No
restrictions that make them unavailable for =n :

nt is subject to donor or other contractual
Vithin one year of the statement of financia
ash equivalents on hand to meet one year
of normal operating expenses, which are, on
structure its financia assets to be available eneral penditures, I|ab|I|t|e~1 and other obligations come
due.

NOTE 6-RETIREMENT S

The System participat ate and L ocal Retirement System (“NY SLRS’). The New Y ork
i [ rovidesthat all participantsin NY SLRS arejointly and severally
amounts. Such amounts are collected through annual billingsto the Finger
eneraly, all employees, except certain part-time employees, participate in
-contributory except for employees who joined after July 27, 1976, who
saary. If anemployeeisaTier Six employee, the contribution rate is based
the policy of Finger Lakes Library System to fund pension costs as billed by

mber 31, 2025 and 2024, the total contribution by the System to the pension plan was $96,096 and
u , respectively.

7—ACCRUED BENEFIT TIME

pon separation of employment, employees are entitled to be paid accumulated vacation time, up to 30 hours
of compensatory time, and sick time. Sick timeispaid at arate of onefor every four hoursaccrued. Thevalue
of this accumulated leave is reported in the statement of financial position.
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FINGER LAKES LIBRARY SYSTEM

NOTESTO FINANICAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

NOTE 8 -PROPERTY AND EQUIPMENT

NOTE 9—ENDOWMENT

Property and equipment consist of the following at December 31

2025 2023
Land $ 60,000 $ 60,
Land Improvements 6,500 6,500
Building 1,838,613 1,838,613

Equipment and Furnishings

Subtotal Fixed Assets
Less: Accumulated Depreciation

Net Property and Equipment

477,637

An endowment fund is an estab]ish_ed fund of cash, S

with endowment funds, includin
classified and reported based o

Act (NYPMIFA)

donor-restricted nds absent explicit donor stipulations to the contrary. As a result of this

interpretation, the Sy ifies as net assets with donor restrictions (a) the original value of gifts donated
to the perme , (b) the original value of subsequent gifts to the permanent endowment, and (c)
accumulati onsto endowment made in accordance with the direction of the applicable donor gift

accumulation is added to the fund. In accordance with NYPMIFA, the System

2) The purposes of the System and the donor-restricted endowment fund,
General economic conditions,

(4) The possible effect of inflation and deflation,

(5) The expected total return from income and the appreciation of investments,
(6) Other resources of the System,

(7) Theinvestment policies of the System.
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FINGER LAKES LIBRARY SYSTEM

NOTESTO FINANICAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024
NOTE 9—ENDOWMENT (CONTINUED)
Endowment Net Asset Compilation by Type of Fund as of December 31.:

Net Assets wtihout Net Assets with
Donor Restrictions Donor Restrictions

Donor Restricted Endowment Funds $ - $ 250,000 $
Changesin Endowment Net Assets for the Fiscal Year Ended December 31, 2025

For the year ended December 31, 2025, Finger Lakes Library System had no t rw acti
Funds with Deficiencies

There were no deficiencies in the amount of endowment funds r
December 31, 2025.

Investment Srategy and Objectives

the donor YPMIFA as of

Finger Lakes Library System’'s investment strategy is to maintain invi ts in low-risk cash, cash
equivaents, and mutual funds. The objective of thisstra isto p&/ '

i
elate to/Spending Policy

and generate areasonable and predictable long-term ¢
Seending Policy and How the Investment Objectives R

NOTE 10-LEASES
The System has entered ji

Regional Library Co
payments of $16,
received during 2 4 was $17,196 and $16,859, respectively. Future minimum rental incomeis
asfollows:
2026 $ 17,540
2027 17,891
2028 18,249
2029 18,614
2030 18,986
2031 and thereafter 9,587
$100,867

TE 11-SUBSEQUENT EVENTS

In preparing the financial statements, the System has evaluated events and transactions for potential
recognition or disclosure through September 23, 2026, the date the financial statements were available to
be issued.
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